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CONEIDENTIALLA PAZ 0260 

DEEENSE FOR OSD/ISA (COLONEL THOMAS) 

E.O. 1 1652: GDS 
TAGS: MASS, IT, BE 

SUBJECT: PROPOSED SALE OE ARMORED TROOP CARIERS TO BOLIVIA 

REF: ROME 097 

1 . WE HAVE VERIEIED THAT THE OTO-MELARA COMPANY IN A 
NOVEMBER 23, 1977 LETTER TO THE GOB DID OEFER TO SELL THEM 170 M-1 13 
APC'S. TO DATE NO DECISION HAS BEEN MADE TO BUY. WE DO NOT 
EXPECT A DECISION UNTIL ALTER BOLIVIAN ARMY COLONEL GUIDO 
OCAMPO RETURNS EROM A PLANNED TRIP IN EEBRUARY TO THE US. 

ONE REASON OCAMPO IS GOING TO WASHINGTON IS TO LOOK INTO 
THE PURCHASE OF APPROXIMATELY 22 M-48 TANKS. 

2. THE BOLIVIAN ARMY IS ONLY STUDYING THE ITALIAN OEEER 
(EOR 100 APC'S ONLY) AND WE EEEL THAT THE PROPOSAL HAS NOT 
REACHED THE ARMY COMMANDER'S DESK EOR A DECISION. TO DATE 
THE MILITARY HAVE BEEN HELD IN TIGHT REIN ON THEIR ARMS 
PURCHASES BY PRESIDENT BANZER AND IN GENERAL HAVE BEEN 
ALLOWED TO PURCHASE ONLY THAT TYPE OE EQUIPMENT USED IN 
NATION BUILDING OR WHICH CAN BE USED TO EARN THE INCOME TO 
CONEIDENTIAL 
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COVER ITS COST. CONSEQUENTLY, WE FEET, THAT THERE IS A HIGH 
PROBABILITY THAT THE GOB WILL NOT PURCHASE THE APC'S. 

3. IN RESPONSE TO THE ROME MESSAGE, WE WOULD RECOMMEND A 
NONCOMMITAL REPLY. NEITHER WASHINGTON APPROVAL NOR 
DISAPPROVAL OP THE ITALIAN OFPER NOW WOULD SERVE US INTERESTS. 

WE PEEL NEITHER IS NEEDED AT THIS POINT WHEN THE GOB HAS YET 
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TO APPROACH us. DISAPPROVAL WILL ADVERSELY IMPACT OUR RELATIONS 
AND GET THE AMOUR PROPRE OF THE ARMY ENGAGED IN A TRANSACTION 
BANZER IS LIKELY TO VETO ANYWAY. APPROVAL CLEARS THE WAY 
EOR AN ITALIAN EIRM TO UNLEASE ALL ITS ARM-TWISTING EORCES 
ON THE GOB, THUS MAKING IT MORE DIEEICULT EOR BANZER TO TURN 
DOWN THE PURCHASE. 

BOEKER 
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